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INDEPENDENT AUDITOR’S REPORT 

 
September 9, 2013 

Audit No. 1116 
   
Members, Board of Supervisors 
Hall of Administration Building 
333 W. Santa Ana Blvd., 5th Floor 
Santa Ana, CA 92701 
 
 
Report on the Statement of Assets 
 
Pursuant to Government Codes §26920(b) and §26922, we have audited the accompanying 
Statement of Assets (statement) Held by the County Treasury as of December 31, 2012, and the 
related notes to the financial statement as noted at Appendices A and B, respectively. 
 
Management’s Responsibility for the Statement of Assets 
 
The Treasurer’s management is responsible for the preparation and fair presentation of this 
financial statement that was prepared on the cash basis, as modified, which is a comprehensive 
basis of accounting other than the United States generally accepted accounting principles. 
Management is responsible for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of the financial statement that is free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on this statement based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the statement is free 
of material misstatement. 
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Other recipients of this report: 

Shari L. Freidenrich, Treasurer-Tax Collector 
Jan E. Grimes, Auditor-Controller 
Denise Steckler, Chief Deputy Auditor-Controller 
Victoria Ross, Director, Central Accounting Operations Auditor-Controller 

 Michael B. Giancola, County Executive Officer 
Frank Kim, Chief Financial Officer 

 Paul C. Gorman, Chief Assistant Treasurer-Tax Collector 
 Members, Audit Oversight Committee 

Members, Treasury Oversight Committee 
Susan Novak, Clerk of the Board of Supervisors  
Foreperson, Grand Jury 

 Peter Hughes, Director, Internal Audit Department 
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Independent Auditor’s Report on Internal Control over Financial Reporting 

and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards 

 
September 9, 2013 

Audit No. 1116 
 
Members, Board of Supervisors 
Hall of Administration Building 
333 W. Santa Ana Blvd., 5th Floor 
Santa Ana, CA 92701 
 
 
Pursuant to Government Codes §26920(b) and §26922, we have audited, in accordance with the 
auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the Statement of Assets (statement) Held by the 
County Treasury as of December 31, 2012, and the related notes to the statement, and have 
issued our report thereon dated September 9, 2013. 
 
Internal Control over Financial Reporting 

 
In planning and performing our audit, we considered the Treasurer’s internal control over 
financial reporting as a basis for designing our audit procedures for the purpose of expressing our 
opinion on the financial statement, but not for the purpose of expressing an opinion on the 
effectiveness of the Treasurer’s internal control over financial reporting.  Accordingly, we do not 
express an opinion on the effectiveness of the Treasurer’s internal control over financial 
reporting. 
 
A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, misstatements on a timely basis.  A significant deficiency is a control deficiency, or 
combination of control deficiencies that adversely affects the Treasurer’s ability to initiate, 
authorize, record, process, or report financial data reliably in accordance with its applicable 
accounting basis such that there is more than a remote likelihood that a misstatement of the 
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Other recipients of this report: 
Shari L. Freidenrich, Treasurer-Tax Collector 
Jan E. Grimes, Auditor-Controller 
Denise Steckler, Chief Deputy Auditor-Controller 
Victoria Ross, Director, Central Accounting Operations Auditor-Controller 

 Michael B. Giancola, County Executive Officer 
Frank Kim, Chief Financial Officer 

 Paul C. Gorman, Chief Assistant Treasurer-Tax Collector 
 Members, Audit Oversight Committee 

Members, Treasury Oversight Committee 
Susan Novak, Clerk of the Board of Supervisors  
Foreperson, Grand Jury 

   Peter Hughes, Director, Internal Audit Department 
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