IMPACT OF VLFAA

A ROUGH RIDE: HOW WE GOT HERE

The Vehicle Licensing Fee Adjustment Amount (VLFAA) has severely impacted Orange County’s budget. We already receive the lowest
amount of property tax in the state, and had to add a $150 million repayment to the state to our already stretched budget.
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OUR RESPONSIBLE RESPONSE

When the court’s 2013 decision was reached, requiring the
County to restore the VLFAA funds to the State, Orange County
began reducing services. There are two large payments remaining,
totaling $105 million, coupled with our property tax inequity and
potential IHSS impacts. Orange County will face difficult decisions
as new state and federal budget impacts arise.
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